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Dear Valued Client,

Yesterday, June 16, the SBA issued its much-awaited new PPP Loan Forgiveness
Application (Form 3508) reflecting the expanded flexibility enacted by the PPPFA. In
addition, the SBA issued an unexpected new Form 3508EZ, which is a streamlined,
simplified forgiveness application that can be used by qualifying employers.

Both applications give employers the option of using the original 8-week covered
period (if their loan was made before June 5, 2020) or an extended 24-week covered
period (not to extend beyond December 31, 2020).

Who can use the 3508EZ?

e Borrowers who are self-employed AND don’t have employees;

e Borrowers who didn’t reduce any individual employee’s salary by more than
25% and did not reduce employee hours compared to lookback periods; OR

e Borrowers who didn’t reduce any individual employee’s salary by more than
25% compared to the lookback period AND who experienced business
reductions due to COVID-19 directives (even if they did reduce hours).

Everyone else must use the revised long form.
What has changed on the revised long form?

e The percentage of payroll costs in the forgiveness amount has been reduced
from 75% to 60%.

« If the 24-week option is used, employee payroll is capped at $46,154 instead
of $15,385.

e The deadline for restoring pay and headcount levels has been extended from
June 30, 2020, to December 31, 2020.

« The PPPFA’s safe harbor expansion is reflected, and no forgiveness
reduction will be made for decreases in employee hours if:


https://nam04.safelinks.protection.outlook.com/?url=https%3A%2F%2Fhj.t.hubspotemail.net%2Fe2t%2Ftc%2FVWxV-P4t5pvnW3k0W7j7zDKTLW3mxgk34bv05dN5LPbRS5nxGrV3Zsc37CgR7HW1lpznC7FsNCGVWHhnD3Nkv3-V-gMr65SvGgKW42gM0s8nvgW6N5zf1bJcqswpMPzbLb4b-1_N4qLmLZHvJxCW6s6S2870Rm6lW5056Hg8RHv8-W5cjRdn2B48BYW5Qj9sy2rz3bSW1wRXpk6Brv1rW7bYb4T86v8-6V54D9g2FNrRCW2HVTBB3y5925W4cWsdp7fP2M7W6z3_rM8yYYP3W1CXz0X6RPc6zN5PwCk6g2Bg1W7PGcMX3KD1sPW2V-kBX3jQzKbW1pkZ-m9j2XV_W4PBLm92R2Y82N3s-9gs67bV0W6RPgQs378HwwVshNB82Yrd0CW55kVSh43lmvLW83ml_17N1_0dW78xLKS61KPk3W2PbSJ14hLsC1W1cjpll6NnTV5W8HX-F63q561lW5qh-jx1hJc2pW7BhNNY8TN2V223z1&data=02%7C01%7Cjpetescia%40viventium.com%7C4a1c9cd3bc2544d5f72e08d813c76deb%7Cd4c88e08dded4d34b9421ff02573b25d%7C0%7C0%7C637281094547085457&sdata=AxfN0APVzdEUkonymks6usXfF%2B2md8MOg2wT9TdQSlc%3D&reserved=0
https://nam04.safelinks.protection.outlook.com/?url=https%3A%2F%2Fhj.t.hubspotemail.net%2Fe2t%2Ftc%2FVWxV-P4t5pvnW3k0W7j7zDKTLW3mxgk34bv05dN5LPbRS5nxGrV3Zsc37CgLFCW1BYQCG596w__W4YtYxZ6NKY-1W5NfSpl17Y-4mMZ5Njt8ShTQN75JvQ_jNH_1W52cVr872MlR9N3_1BWXlMpL6W33sYbV8XcT-BN1sMVs5XFmndW8w0f3s2w_yfpW4L24Lt6ZrfyxW1r0cKw2Tnz0wW82Jwyw3wZSY7W1GRn5S5s4sT7N5pgGGyGPC9_W5DflFX7lVcntW14RbWG31lqW1VPV_6Q2FSbCkW8R-1bW2TtZ8YN86krNqKfbR-W8_z55F77hq1CW7DnMPR1kr_Z5W9jcS913wSNTtW32fTCn4DsPs9W5h1TBg6RG4wXVjf__J82gPMxW7HnP8j9dMYtbW1GX6ZY6qBkgJW4zpXbD5qtrMqN4Qy7Y9Fq7b6W6jNL8x5N7c8kW3qMf2P4WQR4HW33wpk47FCLyhW7Mw5z-93K41V3jth1&data=02%7C01%7Cjpetescia%40viventium.com%7C4a1c9cd3bc2544d5f72e08d813c76deb%7Cd4c88e08dded4d34b9421ff02573b25d%7C0%7C0%7C637281094547085457&sdata=qP4LmbFsoRdh5UPmkMnJquH2dKiXHtlYUVjKSFD63oo%3D&reserved=0
https://www.viventium.com/

o The employer was unable to maintain the same level of business
activity between February 15, 2020, and the end of the covered period
due to compliance with governmental COVID-19 requirements
between March 1, 2020, and December 31, 2020 (issued by HHS,
CDCP, or OSHA).

o The employer was unable to rehire pre-February 15 employees or
those similarly qualified.

« One thing that has not changed is the form’s expiration date, which remains
October 31, 2020. Now that the PPPFA has extended the deadline for
restoration of pay and headcount levels to December 31, 2020, further
guidance is needed regarding using this form to apply for forgiveness after its
October 31, 2020, expiration date.

For more details, please join us for our upcoming webinar, Flexibility in Forgiveness:
The New Form and Its EZ Version, next Thursday, June 25, from 1:00-2:00 PM
EDT. You'll hear from our veteran compliance expert, Yonina F. Shineweather, CPA,
who will provide you with a hands-on, close-up look at the new forms, including:

Who can use the simpler, shorter EZ forgiveness application;

What has changed about your certifications;

How the provisions of the PPPFA affect the form;

If you have employees who are owners/partners, what new flexibility is
available for their pay; and

5. Why Safe Harbor 1 and Safe Harbor 2 are significant for your bottom line.
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Special bonus preview: Flexible Forgiveness FAQ and Infographic to all
participants.

Viventium’s signature webinar approach means you’ll take away new clarity and
confidence as you approach PPP forgiveness.

REGISTER NOW
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In it with you,
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